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LIMITED OFFICIAL USE LISBON 2359 

E.O. 11652: N/A 
TAGS: EINV, PO 

SUBJECT: U.S. INVESTMENT PROBLEMS: FACEL 

REF: LISBON 1664 

1 . EMBASSY HAS BEEN ASKED FORMALLY BY GOP MINISTRY OF INDUSTRY 
AND BY SECRETARIAT OF STATE FOR EMPLOYMENT TO REQUEST INFORMA- 
TION FROM ADVANCE ROSS (AR) CORPORATION OF CHICAGO REGARDING 
U.S. FIRM'S POSITION VIS-A-VIS ITS PORTUGUESE SUBSIDIARY FACEL- 
FABRICAO DE CONJUNTOS ELECTRONICOS SARL. FACEL CURRENTLY 
DISCUSSING WITH GOP POSSIBLE MEASURES TO ALTER FINANCIAL 
STRUCTURE OF FIRM IN ORDER TO MAKE IT ECONOMICALLY VIABLE, 

BUT IT DOES NOT WISH TO ACT WITHOUT COOPERATION OR AUTHORIZA- 
TION OF AR. HOWEVER, GOP INFORMED EMBASSY IT HAS GIVEN AR UNTIL 
MARCH 30 TO STATE ITS POSITION. GOP MAINTAINS THAT LACK OF 
RESPONSE WILL IMPLY DISINTEREST BY AR, AND GOP WILL THEN FEEL 
FREE TO ACT UNILATERALLY. 

2. ACTION: REQUEST DEPARTMENT CONTACT ADVANCE ROSS ASAP 
TO ASCERTAIN FIRM'S POSITION. PLEASE INFORM EMBASSY 

ASAP OF RESULTS. 

CARLUCCI 
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